Grand jury investigating Vernon official's business deal with wife | L.A. NOW | Los Ang... Page 1 of6

Subscribe  Place An Ad Jobs Cars Real Estate Rentals Foreclosures More Classifieds

05 Angeles Times | Loca

LOCAL U.S. WORLD BUSINESS SPORTS ENTERTAINMENT HEALTH LIVING TRAVEL OPINION MORE Search

LA.NOW POLITICS CRIME EDUCATION O.C. WESTSIDE NEIGHBORHOODS ENVIRONMENT OBITUARIES HOT LIST

Learn a new = i ! o How to find the best
[ indow installation
~|contractor

L A N O W From the metro staff of the Los Angeles Times and...
[ | |

SOUTHERN CALIFORNIA — THIS JUST IN KTLaRiNews EZE Stay Connected

[ §] Visit us now on Facebook »

Crime | Government | Medical marijuana | Education | Prop 8 | Traffic | Westside

@latimescitydesk | @lanow
Subscribe to RSS »

Grand jury investigating Vernon official's business Sign up for breaking news alerts »
deal with wife

October 18, 2010 | 4:28 pm

Share your tips newstips@latimes.com»

Current and former Vernon employees testified Monday before a grand jury investigating the advertisement

financial dealings of the city’s former top manager.
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The testimony came several days after the official, Donal O’Callaghan, resigned under pressure from a
job that made him one of the highest-paid public employees in the state.

He was placed on paid leave in August after The Times inquired about consulting fees paid to him
through a company headed by his wife, Kimberly McBride O’Callaghan, and about her work as a
contract employee under his supervision.

The grand jury investigation marks a major step forward in the case, which was opened several weeks
ago when Los Angeles County prosecutors began looking into the couple’s financial dealings with the
industrial city in September.

On Monday, a Vernon employee said she was interviewed by a grand jury about O’Callaghan but
would not elaborate.

City Councilman Richard Maisano also confirmed the grand jury probe but said he was not called to
testify.

“I'm aware the investigation is going on — that’s all I can say,” Maisano said. C .
rime L.A.

O’Callaghan’s attorney said his client had decided to leave under fire from Vernon officials.
Crimes reported for six months ending Sept. 12:

“I would characterize this as a forced resignation,” Mark Werksman told The Times. “We feel the city

has turned their back on Donal and pushed him out the door.... He is being forced out by the same 1 8 s O 3 6 72 s O 3 9

people who reviewed, oversaw and approved the hiring of his wife.”

VIOLENT CRIMES PROPERTY CRIMES
A separation agreement reached between the two sides last week said the city’s position was that .
S « . . .. . .. . Search for crime by address
O’Callaghan “engaged in willful misconduct by participating in the the formation and administration

of city contracts involving his spouse.”

Werksman vehemently disputed that contention, saying that O’Callaghan’s hiring decisions were
reviewed and approved by city officials, including then-City Administrator Eric T. Fresch, who “knew About L.A. Now
Donal and his wife” and the circumstances surrounding her work for Vernon.

L.A. Now is the Los Angeles Times’ breaking news
“At every step of the way he was reassured that what he was doing was reasonable, appropriate and section for Southern California. It is produced by
lawful and in the best interest of the city of Vernon,” Werksman said of his client. "It’s a betrayal of his ~ more than 80 reporters and editors in The Times

Metro section, reporting from the paper’s downtown
goodwill and hard work for the city fathers to now claim that he committed crimes when everything Los Angeles headltjquartegrs as well ES II:ureaus in Costa
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he did was at their behest and for their benefit.”

Werksman said O’Callaghan is being unfairly penalized for a salary scandal that erupted in nearby
Bell this summer after The Times reported that City Administrator Robert Rizzo and others had been
collecting huge paychecks, although none bigger than those paid to some Vernon officials.

“I think he's being scapegoated because of a hypersensitivity that is a direct result of the scandal in
neighboring Bell,” he added.

Fresch did not immediately respond to calls seeking comment.

Vernon City Administrator Mark Whitworth confirmed O’Callaghan’s resignation in a brief statement
but did not comment on the grand jury investigation.

“Donal O’Callaghan resigned from the city of Vernon on Oct. 14,” he said. “The parties have agreed to
arbitrate any remaining disputes they have over monies Mr. O’Callaghan claims he may be owed
(which the city denies).”

-- Sam Allen, Kim Christensen and Hector Becerra
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